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11.7 Lao PDR is being transformed into LAND LINKED country and

Transit country in the region % ?

From Land-Locked to Land-Linked

On-going project
®  Thai, ADB, China share 1/3 (soft loan)

¢ Start 2004, complete 2007
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On-going project
®  Second Mekong Bridge (Mukdaharn — Savannaket)
® Soft loan from Japan
® Cost=4,753 Mil Yen.
® Under construction

® Open 20 Dec 2006
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Indochina Logistics Economic Corridors

East-West Corridor (Vietnam,Laos, Thailand,Myanmar)
Southern Corridor (Vietnam,Cambodia, Thailand)
North-South Corridor (Thailand-Yunnan)

- North-South(Viet Nam-Yunnan)
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Indochina Logistics Transport Infrastructure

Port
Leam Chabang, Bangkok, Sihanoukville, Phnom Penh, Ho Chi Minh, Danang,
Hanoi
Airport
Bangkok, Phnom Penh, HCMC, Hanoi, Vientiane
Road
Asia Highway No.1, No.11, No.12, No.13, No.16
River

Mekong River (separate between Kong waterfall)
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Indochina Logistics Outlook
- Thailand dominates Indochina logistics.
- Thailand has trade surplus against Vietnam, Lao and Cambodia.
- Lao depends on imports from Thailand, while Lao exports to Thailand and Vietnam.
- Import and export against Vietnam are almost equivalent.

- Import from Thailand is 5 times more than export to Thailand.
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847.8

3333 *Year 1887

Ot TSt OS50 (7 2oea]
Sourcs : Kay Indicaters 2804 aDE
Ministry of Commerce

Special Economic Zone.
- S-S SEZ located in the middle of EWEC
- Savannakhet is the most populated province with potential workforce
- Road no. 9 and 2nd Mekong Friendship Bridge provides access to seaports in Vietnam
(500km) and Thailand (600km)

- Tax Incentives:
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- Tax Holidays: 2-10 years
- Profit Tax: 8% and 10%
- Personal Income Tax: 5%

- Loss Carried Forward: 5 years
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