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Kenan Institute Asia is a knowledge and
capacity building organization
implementing results-oriented, social
and economic development
programming on a not-for-profit basis.

With our headquarters in Bangkok, we
conduct activities in Cambodia, Lao
PDR, Myanmar, Thailand and Vietnam,
as well as regional activities in
Southeast Asia. Our focus areas include
business and economic development,
education, public health, and corporate

social responsibility.
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Executive Summary

Currently the total space of Thailand’s organic agricultural land ranks the 60th in
the world, the 6th in Asia and the 4th in South East Asia. Land cultivated for organic produce
extends in line with the growth of market, increasing at 20.72% in 2014, of which 78% was the
overseas market. The potential markets are the European Union, The United States and the Asian
markets respectively while the main export products are processed food, rice, fresh fruits and
vegetables and cosmetics and skin care at 66%, 31%, 3% and 0.18% respectively. Main distribution
channels include modern trade, green shops and restaurants. In terms of customer behavior, it is
found in the 2017 research by Kenan Institute Asia that in the Thai market most consumers are
female, aged between 20 - 50 years old, with income from 20,000 Baht, frequently buy rice and
fruits and vegetables. Furthermore, the research reveals that occupation, education level and
income level are main motivation to consume organic products. Private company employees
consider value of money before making purchase decision. Age, occupation and education level

affect market trends. However, gender does not significantly affect any aspect of behaviours.

Opportunities arise in the overseas markets especially in the European Union
(specifically, Sweden, Denmark and Germany), the United States and the People's Republic of
China due to continuously increasing demand and purchase power. Trends of health and
environment concerns also lead to high demand in non-chemical and environmental friendly
products. However, producers in these countries are not able to match the domestic demands
due to organically agricultural land, seography and demographic factors, resulting in high demand
in importing organic products. Fresh fruits and vegetables, tea leaves, frozen fish and shrimp are
among the products in demand in the European market. In America, the Thai producers will see
opportunities in rice, fresh fruits and vegetables, herbs and spices and sugar. As for the Chinese

market, tropical fruits, sugar and raw materials are constantly needed.
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To strengthen consumers’ trust, organic products need to be organically certified.
In Thailand the central standard, supported by the Thai government, is “Organic Thailand” while
other markets have their own accepted certifications. Four out of five short-listed markets for Thai
organic producers accept each other’s certifications except China. The “Organic Thailand
trademark, however, is not approved by international markets therefore cannot pave the way for
Thai products to the target markets. Thai producers are recommended to be certified with other

internationally accepted organic standards.

This study on strategy to make Thailand ASEAN organic hub is supported by
The Office of SMEs Promotion (OSMEP), and aims to 1) help increase the ability to adopt organic
standards among SMEs and 2) help building networks of Thai entrepreneurs and oversea business

counterparts.

Research methodology is as follows;

1) Study primary data by using face-to-face interview with a total of 55 business
persons, entrepreneurs, policy makers, government officials and representatives
from civil society organizations. This results in an in-depth analysis of Thailand’s

organic sector.

2) Study secondary data from various sources in order to understand the current
situation of Thailand’s organic sector, market opportunities, organic standards
necessary for export organic products, methods and process to obtain the

standards as well as recommendations on access to the targeted markets.

The data is analyzed and synthesized into the strategy to make Thailand ASEAN
organic hub. The study finds farmers and SME entrepreneurs in the organic sector encounter five
common problems 1) low vyield per rai and lack of using technology in farm management and
harvest 2) inability to access to finance 3) inability to access to market 4) inability to reach up to

organic standards and 5) lack of entrepreneurship skills.
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In order to achieve the goal of making Thailand the ASEAN organic hub, the

research team proposes the following strategies and activities;

1)

2)

3)

4)

5)

Increase crop vyield/ production capacity and promote technology and
innovation through supporting activities such as showing farmers techniques and
best practices, building organic clusters and financing researches that respond
to entrepreneurs needs.

Increase SME’s opportunities of access to finance through supporting activities
such as offering low interest loan for organic farmers and entrepreneurs.
Increase SME’s opportunities of access to the domestic and oversea markets
through activities such as promoting consumption of organic products in the
domestic market, linking domestic and overseas organic farmers and processors
in the organic supply chain and working on overseas market penetration
activities.

Improve the regulatory environment to encourage further expansion of the
organic sector through activities such as building international acceptance of
Thailand organic standard and standard mark and support private organizations
to take roles in organic certification process.

Develop entrepreneurship and human resources through activities such as
developing business successors or new entrepreneurs and developing online

marketing skills of SMEs.

The study aims to be a useful knowledge resource of the organic market for

government agencies, SMEs as well as those who are interested in the organic market. It is a

foundation for them to learn how to expand business to potential overseas markets which is

involved with two main regulations, organic standards and basic standard for exporting. Moreover,

it can be the guideline for policy makers to develop Thailand as the organic hub of ASEAN.
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AN 27 ATININIFIUAUAIFUALNYATDUNIINNMUALAE KRAV Association

KRAV.

fian: KRAV Association, 2016.

AN 28 ATINNTFINAUANNEATBUVSENI LAl ALYNTTUNITANA LY

#ix1: EU Commission’s website

AN 29 FAEIUYDIMBINIINITININMUILEUAWNYATDUNSIMIUTIUAIUAN

Swedish Sales of Organic Food by
Channel in the Retail Sector
Total market value ca. SEK 19 billion.

B icazox
B coop 15% Bergendahis 2% [ Other 5%
[ Axfood 10% Lidi1% [ Systembolaget 15%

fiun: KRAV Association, 2016.
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1 Dr. August Oetker Nahrungsmittel KG
Lutterstr. 14
33617 Bielefeld
Tel: +49(0) 521 -155 0
Fax: +49 (0) 521 - 155 2995
E-Mail:  service@oetker.de
Website: http:/fwww.oetker.de

2 Mueller's Muehle GmbH
Am Stadthafen 42-50
45881 Gelsenkirchen
Tel: +49(0) 209 -403 0
Fax: +49 (0) 209 - 403 200
E-Mail:  info@muellers-muehle. de
Website: http:/fwww.muellers-muehle.de

3 REWE - Zentral - AG
Domstr. 20
20668 Koeln
Tel: +49(0) 221 -149 0
Fax: +49(0) 221 - 149 3000
E-Mail:
Website: www.rewe-group.com,

www.rewe. de

4 Otto Franck Import KG
Staetzlinger Str. 63
86165 Augsburg
Tel: +49(0) 821- 794 02 0
Fax: +49(0) 821 - 794 02 23
E-Mail: ofn @ ottofranck.de
Website: http://www.ottofranck.de/

5  Lidl & Schwarz Stiftung & Co. KG
Roetelstr. 35
74172 Neckarsulm

Tel: +49(0) 7132 -940 0
Fax: +49(0) 7132 - 940 300
E-Mail:

Website: www.kaufland.de, www lidl.de

6  Aldi Einkauf GmbH & Co. oHG (Sued)
Burgstr. 37-39
43476 Muehlheima.d.Ruhr

Tel: +49(0) 208 - 9927 0
Fax: +49 (0) 208 - 9927 278
E-Mail:

Website: www.aldi.com

‘17'i31’1: Office of Commercial Affairs’ website

11

Aldi Einkauf GmbH & Co. oHG (Nord)
Eckenbergstr. 16
45307 Essen-Kray

Tel: +49 (0) 201 -8593 0
Fax: +49(0) 201 - 8593 319
E-Mail:

Website: www.aldi.de

Tengelmann Gruppe

Wissollstr. 543

45478 Muelheim/Ruhr

Tel: +49 (0) 208 - 5806 0

Fax: +49(0) 208 - 5806 6401

E-Mail:  info@tengelmann.de

Website: www tengelmann. de,
www.kaisers.de

Maersch Import Handels-GmbH & Co. KG
Boschstr. 23

89079 Ulm

Tel: +49(0) 731-4930

Fax: +49(0) 731 -4 93100

E-Mail: info@maerschimport.de
Website: http:/’www.maerschimport. de/

Carl Kuehne KG (GmbH & Co.)
Kuehnehoefe 11

22761 Hamburg

Tel: +49(0) 40 -85 305 0
Fax: +49 (0) 40 - 85 305 235
E-Mail:  info@kuehne. de
Website:

Refresco Deutschland GmbH
Speicker Strasse 2-8 (2nd floor)
41061 Moenchengladbach

Tel: +49(0) 2161 - 2841 0
Fax: +49 (0) 2161 - 2541 300
E-Mail: info@refresco.de
Website: www.refresco.de

GEKON - AGRIMEX GmbH
Landsberger Allee 366 /Pyramide
12681 Berlin

Tel: +43 (0) 30 - 2039 59N
Fa: +49 (0) 30 - 2039 5910
E-Mail:  info@gekon.com
Website: http:/flwww.gekon.com
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U.S.: Growth of retail sales of organic food 2002-2015

Source: Organic Trade Association (OTA), various years
45
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17'im: Haumann, 2017.

AT 35 USUNUAINADINITAUA LN EATOUNITIUNLINFIG

U.S. organic food sales by category, 2005-14E
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Note: E=estimale.
Source: USDA, ic F Service using data from Nutrition Business Journal,

fiwn : US, Department of Agriculture website
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35k
30

25

PERCENT OF CONSUMERS WHO PURCHASED

COOKING OIL
FRESH MILK

CHICKEN

fian: Organic Trade Association, 2014.
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Yndrarnansuszsmasnduiesldiunisns19uinsgIunIussuu National Standard of the People’s

Republic of China: Organic Products (GB/T 19630.1~~19630.4-2005) A1eldn1snidua e
Certification and Accreditation Administration of the People’s Republic of China %38 CNCA
(il 39) BeffuszneunisanunsaveiunIATITUTesliINMeRTaTuTes it 20 wisluFudy
China Organic Foods Certification Center (COFCC) fatfuvnngUsznounisiianuaulalumsugnenain
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Tnanzlunquiuslnadadunandgsisnarsauniiaseuasraduiuilnanqulva igalunisdedud

WNERSIUNIO I UUSLNAIY (Department of Agriculture, 2010; McCarthy et al., 2015; Xie et al., 2015)
ullfmstuasiinnudasndeuaryselovinguilaalasuainnmsveduavesuseneunsdeazyili

auAnunsdunidvesusznaunisinsuauaulaunniu

AN 39 AAINUIATHIVAUANBNTBUVSETUU National Standard of the People’s Republic of

China: Oreanic Products

fisn: US. Department of Agriculture, 2010.
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AN 40 TEUURNASRT181nT (Harmonized System) Y09@UALNYAT

Table S1. Harmonized System nomenclature.

Code Name

07 Fresh or chilled
0701 Potatoes
0702 Tomatoes
0703 Onion. garlic and leeks
0704 Cabbages and cauliflowers
0705 Lettuce and chicory

0706 Carrot, turnips and salad beetroot
0707 Cucumber and gherkins
0708 Leguminous, shelled and unshelled
0709 Vegetables nes
0710 Frozen vegetables
0711 Vegetables, provisionally preserved (unfit for immediate consumption)
0712 Dried vegetables
0713 Dried vegetables, shelled
0714 Manioc, arrowroot salem (yams). etc.
20 Preserved or processed
2001 Cucumber, gherkins and onion by vinegar
2002 Tomatoes
2003 Mushroom and truftles
2004 Preserved veg nes (include frozen)
2005 Preserved veg nes (exclude frozen)
2006 Sugar preserved fruits and nuts
2007 Tam, fiuit jellies and marmalades
2008 Preserved fruits nes
2009 Fruit and vegetable juices, unfermented

fian: https://comtrade.un.org/

M1599 14 yarn1stevedunnnuasanviowtidulunguuseinaendeu sewined 2007-2014

Table S2. The intra-ASEAN exports of fresh and chilled vegetables (HS code 07) from 2007-2014 (adapted from The United Nations
Commodity Trade Statistics Database (UN COMTRADE: https://comtrade.un.org/))."

Exporters 2007 2008 2009 2010 2011 2012 2013 2014 GR 09-13
Association of South-East Asian 253.716 303.248 292,073 530.487 466,539 443.468 526.142 416,415 10.49
Nations (ASEAN) Aggregation

Brunei Darussalam 0 0 0 13 17 98 1.226 0 -
Cambodia 1.119 490 971 823 2371 3.511 1.793 68.667 30.70
Indonesia 27.813 34,129 33.800 32,199 36,795 42,992 38.148 11.290 5.45
Laos 1.032 4.476 4,895 6.857 18.453 29.543 28.468 33,001 64.57
Malaysia 95,729 115.967 102,962 127.883 134.866 131.241 169.300 152.574 10.74
Myanmar 55.309 62.370 76,422 253.832 123.895 103.821 130,109 70,462 1.72
Philippines 3.105 1.853 2,462 3.546 7,228 3.903 4.269 1.668 12.71
Singapore 20,157 19.416 18.166 25340 26,881 25,770 33.445 777 13.17
Thailand 39.388 42.227 31,996 44,386 57,221 47.760 53.393 43.895 11.60
Vietnam 10.064 22.320 20,399 35,608 58.812 54.829 65,991 34,081 32.04

T All values are noted in thousand USS.

fian: https://comtrade.un.org/
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M13197 15 YaAn1sreviedunnunsulssUlunquussimmedeou senined 2007-2014

Table S3. The intra-ASEAN exports of preserved and processed vegetables (HS code 20) from 2007-2014 (adapted from The United
Nations Commodity Trade Statistics Database (UN COMTRADE: https://comtrade.un.org/))."

Exporters 2007 2008 2009 2010 2011 2012 2013 2014 GR 09-13
Association of South-East Asian

Nations (ASEAN) Aggregation 189.869  259.453 247.187 276,632 360.346  389.284  386.184  343.339 12.62
Brunei Darussalam - - - 154 26 535 3.129 1 -
Cambodia 28 — 46 15 9 2 — - -
Indonesia 16,738 17.612 10.067 9.285 7.386 16,736 13.644 4.173 -4.03
Laos 497 1.133 1.001 1.513 1.631 1.439 1.363 2.473 10.15
Malaysia 30.777 53.230 53.564 72.741 77.519 82.018 83.802 80.363 13.14
Myanmar 388 325 386 - 661 543 733 682 16.94
Philippines 19.643 28.701 35.608 19.158 77.156 76.101 33.330 50.143 31.30
Singapore 52.161 59.500 45.804 54.684 61.326 67.387 70.162 8.930 5.56
Thailand 63.964 85.040 90.631 112,091 125.721 135.177 174.432 192.909 13.36
Vietnam 5,673 13.912 10.080 6.991 8.841 9.346 5.589 3,665 -8.85

T All values are noted in thousand US$.

fan: https://comtrade.un.org/

5.2 guassannensailildunnsnismenglunguussmaani@eu (Non-tariff barriers

between ASEAN countries)
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